April 7, 2008

Minutes of the regular meeting of the city council of the City of Kingsford, County of Dickinson, and State of Michigan.

A regular meeting of the Kingsford city council was held Monday, April 7, 2008 at 6:30 p.m. in the council room in City Hall.

Roll Call:  Present:  Councilmember Baldwin, Flaminio, Miller, Novara, and Sjoquist.

               Absent:  None.

Also present were City Manager Darryl Wickman, City Attorney Bruce Brouillette, Public Safety Director Jan Groeneveld, Public Works Superintendent Anthony Edlebeck, Wesley Johnson, Brian Graves, Jenna Oberthaler, Chris and Gene Peterson, Leonard and Polly Peterson, Maria and Roland Anderson, Sheila and Bill Burby, Bob Goodreau, Jim Anderson, Kevin Kleinert, Al Dumais, Wayne Christofold, Abby Pericolosi, Meagan Herrington, Basil Smeester, Frank and Charlotte Novak, Doug and Karen Fredrickson, Edward and Margaret Piatti, Ted Berklund, Amy Scott, June Scott, Stephanie and Craig Brey, Jeff Tushoski, and Jean O’Dette.

The pledge of allegiance was stated.

A motion was made by Councilmember Novara and supported by Councilmember Flaminio to approve the agenda as presented.

ALL AYES.  NO NAYS.  MOTION CARRIED.

A motion was made by Councilmember Novara and supported by Councilmember Miller to accept, sign, and place on file the minutes of the regular meeting held March 17, 2008.

ALL AYES.  NO NAYS.  MOTION CARRIED.

A motion was made by Councilmember Flaminio and supported by Councilmember Novara to accept, sign, and place on file the minutes of the Board of Review meeting held March 19, 2008.

ALL AYES.  NO NAYS.  MOTION CARRIED.

A motion was made by Councilmember Miller and supported by Councilmember Flaminio to authorize payment of the bills payable from March 17, 2008 to April 7, 2008 in the amount of $260,995.24.

ALL AYES.  NO NAYS.  MOTION CARRIED.

There were no public comments.

A copy of all communications are affixed to and made a part of the permanent record.

The Public Works Department report was read and included requests for permission for the superintendent to take bids for a leak detection device for the water department crew, to send two of the department’s water operators to the 59th Annual UP Water Works Institute to be held May 6 and 7, 2008 in Marquette, and to hire two (2) Kingsford college students for the summer to work performing parks and city grounds maintenance.

A motion was made by Councilmember Flaminio and supported by Councilmember Baldwin to authorize the DPW superintendent to obtain bids for a leak detection device for the water department crew.

ALL AYES.  NO NAYS.  MOTION CARRIED.

A motion was made by Councilmember Flaminio and supported by Councilmember Novara to authorize the DPW superintendent to send two (2) of the department’s Michigan licensed water system operators to the 59th annual UP Water Works Institute to be held May 6 and 7, 2008 in Marquette.

ALL AYES.  NO NAYS.  MOTION CARRIED.

A motion was made by Councilmember Novara and supported by Councilmember Baldwin to authorize the DPW superintendent to hire two (2) Kingsford college students for the summer to work performing parks and city grounds maintenance.

ALL AYES.  NO NAYS.  MOTION CARRIED.

A motion was made by Councilmember Miller and supported by Councilmember Baldwin to receive the March 2008 Public Works Department report and place it on file.

ALL AYES.  NO NAYS.  MOTION CARRIED.

A motion was made by Councilmember Flaminio and supported by Councilmember Miller to receive and place on file the CUPPAD Regional Commission Notice of Intent titled Northside Bat Cave Trail applied for by the City of Iron Mountain.

ALL AYES.  NO NAYS.  MOTION CARRIED.

After reading the letter from the Dickinson Conservation District Dickinson Envirothon Team, a motion was made by Councilmember Flaminio and supported by Councilmember Baldwin to receive the letter, place it on file, and authorize the placement of fishing line recycling containers at the Cowboy Lake fishing pier and boat launch.

ALL AYES.  NO NAYS.  MOTION CARRIED.

The city manager began his report by stating that the first drafts of the proposed budgets for the water and sewer funds have been distributed for comment.  The major and local street funds are currently being worked on and will be presented shortly.  He asked if the council wishes to schedule a date and time to meet or would they prefer to wait until the two (2) road fund budgets are ready and discuss the four (4) funds at one meeting.

At 6:45 p.m. the council began the public hearing regarding a request for an amendment to the city’s Zoning Ordinance.  The city manager read aloud the notice as it was published in the Daily News on March 7, 2008 and sent to all property owners and residents within 300 feet of the area being considered.  The manager then read the written responses to this request.  The council was also provided with a copy of the Kingsford Planning Commission meeting minutes whereby they advised the city council to deny the rezoning request sought by Kevin Kleinert of Kleinert, Inc. for rezoning the described lots from R-2 Two Family Residential to RM-1 Multiple Family Residential.  The council was now presented with a letter dated April 4, 2008 and signed by Ted and Betty Berklund, James and Kris Heirman, Donald and Shirley Mathena, Dawn Beckerson, and Victor and Juanita Romas.

A motion was made by Councilmember Novara and supported by Councilmember Miller to receive the communications in regard to the zoning change request and make them a part of the record.

ALL AYES.  NO NAYS.  MOTION CARRIED.

Mr. Kleinert withdrew his application for a zoning change.  He stated he would like to redesign and resubmit the project to the Kingsford Planning Commission.

A motion was made by Councilmember Flaminio and supported by Councilman Baldwin to adjourn the public hearing and reconvene the regular council session.

Roll Call:  Ayes:  Councilmember Baldwin, Flaminio, Miller, Novara, and Sjoquist.

              Nays:  None.

           Absent:  None.

           Carried.

The manager’s report continued at which time a budget work session was scheduled for Tuesday, April 15, 2008 at 6:30 p.m. to discuss the major and local streets and the water and sewer funds.

A request by Randy and Jody Beauchamp for the city’s help to remove a platted 10’ path from their property at 796 Terrace Avenue was presented.  The city apparently vacated this property in 1957 but kept a utility easement there.  The city attorney informed the manager that if the city gave the Beauchamps a quit-claim deed, he felt it would effectively resolve the concern expressed by the Beauchamps.  The manager asked for authorization to have the quit-claim drafted, signed, and presented to the Beauchamps.

A motion was made by Councilmember Flaminio and supported by Councilmember Miller to authorize drafting and signing a quit-claim deed for Randy and Jody Beauchamp and presenting it to them.

ALL AYES.  NO NAYS.  MOTION CARRIED.

The council authorized the city manager and public works superintendent to attend the NMPSA workshop to be held in Marquette on April 30, 2008.  The workshop is on creating rate studies and acquiring funding for water and sewer projects.

A motion was made by Councilmember Baldwin and supported by Councilmember Flaminio to receive the manager’s report and place it on file.

ALL AYES.  NO NAYS.  MOTION CARRIED.

Under old business, the Evergreen Court Utilities Extension, Contract 1-08, Notice to Proceed was presented to the council.  The engineer said everything is ready and the documentation is in order.  The recommendation is for the city to issue the notice to proceed to the contractor.

A motion was made by Councilmember Miller and supported by Councilmember Novara to issue the Notice to Proceed with the Evergreen Court Utilities Extension, Contract 1-08.

ALL AYES.  NO NAYS.  MOTION CARRIED.

Under new business, the MBM Realty site plan was reviewed.  In looking at the plan, it appears all the minimum requirements of the zoning ordinance have been met.  The city manager recommended approving the site plan allowing MBM Realty to begin the project as soon as the property exchanges hands.

A motion was made by Councilmember Novara and supported by Councilmember Baldwin to approve the site plan as submitted by MBM Realty.

ALL AYES.  NO NAYS.  MOTION CARRIED.

A waiver concerning City Attorney Bruce Brouillette and the Khoury RLF Project was read.  The city attorney has been requested by the city of Kingsford to represent it in connection with the Khoury Revolving Loan Fund transaction.  He represents the city of Kingsford as its corporate counsel.  Mr. Brouillette has in the past and currently represents Khoury, Inc. in other unrelated matters.  Mr. Brouillette is asking the city and Khoury, Inc. to waive any conflict of interest he might have relating to this issue.

A motion was made by Councilmember Flaminio and supported by Councilmember Novara to authorize the city manager to sign the conflict of interest waiver concerning the City Attorney/Khoury Revolving Loan Fund project.

ALL AYES.  NO NAYS.  MOTION CARRIED.

Under public comment, Phil Peterson of 425 Grant Street asked the council in regard to the Kleinert project to make sure the second request for the apartment portion of the project is done in a legal manner and nothing is “slipped through”.  He asked that interested parties would have the opportunity to address the planning commission and the council on this matter.

Doug Fredrickson of 1837 Long Avenue stated he is concerned about dust problems and traffic from the contractors damaging the roads.

Bill Burby of 2001 Emmett Avenue asked if it is normal city procedure to rezone property prior to selling it and who pays the expenses for mailings and newspaper notices. 

The city manager stated the requesting party pays those expenses.  It is normal procedure to rezone property prior to selling and it is valid.

At 7:15 p.m. the council entered the public hearing regarding an application for a loan from the City of Kingsford Revolving Loan Fund to Khoury Inc.  The city manager read aloud the notice that was published in the Daily News on March 17, 2008.  

Jeff Tushoski, Plant Manager at Khoury Inc. addressed the council stating they have applied for the loan to update their production equipment and enable more versatile production.  He said if they can remain competitive, they could retain the current jobs and possibly create ten (10) more jobs.

There were no public comments on the Khoury Inc. request.

Councilmember Baldwin said he feels this is an excellent idea to use the city’s revolving loan fund for a local business and hopes this goes a long way to securing Khoury’s business in Kingsford.

The city manager pointed out the fact that the city’s revolving loan fund currently has a balance of approximately $695,815.  Of this amount, $486,038 is reserved for the Evergreen Court Extension project to supplement the CDBG and MDOT grant funds.  The remaining amount currently in the RFL is approximately $209,777.  He also said Khoury Inc. has requested $192,000 to purchase newer equipment.  According to the established RLF program guidelines, the term of the loan should be no more than ten (10) years for machinery and equipment or the useful life of assets financed, whichever is shorter.  Interest should be no less than 80% of the prime rate charged by commercial banks at the time the loan application is approved or at a rate no less than 4% below U.S. Treasury Bond rates of similar maturity at the time of the application of the loan.  As of this date, the prime rate stands at 5.25%.  The U.S. Treasury Bond rate as of this date is 3.04% for seven (7) years and 3.57% for ten (10) years.  Previous loans have been made using the formula relating to the prime rate.  80% of prime at 5.25% equals 4.2%.

The public hearing was closed and regular council session reconvened.

A motion was made by Councilmember Flaminio and supported by Councilmember Baldwin to authorize the RLF loan to Khoury Inc. in the amount of $192,000 payable at an interest rate of 4.2% for ten (10) years.

Roll Call:  Ayes:  Councilmember Baldwin, Flaminio, Miller, Novara, and Sjoquist.

              Nays:  None.

           Absent:  None.

           Carried.

Public comment resumed.  Sheila Burby of 2001 Emmett Avenue asked if the lots Mr. Kleinert is proposing to build apartment complexes on could be bid on by other individuals.  Councilmember Flaminio stated that when city property is purchased there is a requirement to begin construction within one (1) year and complete within two (2) years.

June Scott of 1805 Hoadley Avenue asked why it is necessary to sell all the vacant city property.

Mayor Sjoquist stated each project is evaluated on its own.  Areas designated as parks will not be sold and the area Mr. Kleinert has requested is not in the parks and recreation plan nor is it designated as a park.

Under council member’s privilege, Councilmember Flaminio stated that appears that Mr. Kleinert might ask for a conditional zoning permit.  City property is sold as an asset to the city.  Mr. Kleinert’s development is expected to raise the city’s tax base.  The condominium project with Mr. Kleiner’t investment will eventually total $10 to $15 million dollars.  The apartment project will be high-end apartments.

Councilmember Baldwin thanked the citizens for attending and thanked them for addressing themselves in a cordial manner.  He urged the citizens to look with an open mind at what is proposed when it is presented to the planning commission before making up their minds and signing petitions.  Councilmember Baldwin said the council has an obligation to consider what is best for the city as a whole.

There being no further business, a motion was made by Councilmember Miller and supported by Councilmember Novara to adjourn the meeting at 7:41 p.m.

ALL AYES.  NO NAYS.  MOTION CARRIED. 
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